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New Industrial Policy to focus on
jobs, push tech use, cut red tape
Hopes to attract
$100 b a year in FDI
AMITI SEN
New Delhi, August 23

The muchanticipated New Indus
trial Policy, which will replace the
27yearold existing policy and
pave the way for promotion of
new technology and reduced reg
ulations, has been placed before
the Union Cabinet for approval.
“The New Industrial Policy is
now just a Cabinet nod away. Its
implementation will lead to job
creation and modernisation of
units, and will encourage entre
preneurs to experiment with new
technology to improve eﬃ
ciency,” a government oﬃcial told
BusinessLine.
“All ministries and depart

ments concerned were kept in the
loop throughout the drafting pro
cess. Hence, there were no major
changes proposed during the
interministerial consultations,”
the oﬃcial said.
This will be the third industrial
policy drafted in independent In
dia. The ﬁrst was announced in
1956, and the second, in 1991.
The draft industrial policy
ﬂoated in August 2017 by the De
partment of Industrial Policy &
Promotion aims to create jobs
over the next two decades, pro
mote foreign technology transfer
and attract $100 billion FDI
annually.
While the policy does not sug
gest direct changes in laws such
as those governing labour, it is
likely to propose the establish
ment of a body with representa

tion from the Centre and the
States to work on changes
whenever required. It also sug
gests strengthening of municipal
bodies.
To promote the use of new tech
nology such as robotics and artiﬁ
cial intelligence, the policy is ex
pected to emphasise promoting

Panel for rollout of 5G services by 2020
Paulraj committee wants more spectrum
allotted; calls for policy by December 31
OUR BUREAU
New Delhi, August 23

A panel set up by the Depart
ment of Telecom to prepare a
roadmap for rollout of 5G tele
phony in India expects the ser
vice to be operational by 2020.
The ninemember Steering
Committee, headed by AJ
Paulraj, recommended releas
ing additional spectrum for 5G
services. It submitted its re
port to Telecom Secretary Ar
una
Sundararajan
on
Thursday.
The report said 5G services
would have a cumulative eco
nomic impact of over $1 tril
lion by 2035. While the US is
likely to deploy 5G services
later this year, or in the ﬁrst
quarter of 2019, the India rol
lout may begin by 2020.

Globally, 5G technologies
are expected to evolve to a full
range of services by 2024, the
report said, adding that by act
ing early to embrace the 5G op
portunity, In
dia
can
accelerate the
dividends
and poten
tially also be
come an in
novator.
On the ﬁn
ancial side,
the commit
tee has suggested a broad
planning estimate of ₹300
crore for the ﬁrst year, ₹400
crore for the second, ₹500
crore in the third year, and
₹400 crore in the fourth.
“The 5G programmes will re

quire funding by the govern
ment. At present, there are
only national ﬁgures available.
The actual funding require
ments can only be ﬁnalised
once welldeﬁned project pro
posals with budgetary justiﬁc
ations are submitted to DoT,”
the Committee said.
A highlevel
forum was set
up by the gov
ernment
in
September
2017 to articu
late the Vision
for 5G in India,
followed by
the constitu
tion of a Steer
ing Committee.
The committee has also
made suggestions on regulat
ory policy; education and
awareness promotion; applic
ation and use case labs; parti
cipation in international

standards; development of ap
plication layer standards; and
major 5G trials.
Free more spectrum
Under the spectrum policy, the
committee has suggested that
India’s spectrum allocation for
public
wireless
services
should be enhanced signiﬁc
antly on various frontiers to
realise digital infrastructure as
a core utility under Digital In
dia. Also, the cost of spectrum
relative to percapita GDP is
high and it is important that
India builds a more favourable
spectrum policy in the 5G era.
The committee has sugges
ted that the government an
nounce its policy by December
31, and issue necessary notiﬁc
ations. It has also asked for set
ting up a Standing Committee
with ﬁveyear term to advise
on building spectrum techno
logy infrastructure.

R&D and set up an institutional
mechanism to encourage com
mercial utilisation of research
done using government funds,
the oﬃcial said.
Commerce & Industry Minister
Suresh Prabhu has said the policy
would include steps to cut down
unnecessary regulations.
“The New Industrial Policy will
encourage the industry to work
together with the government to
improve productivity, R&D ef
forts, and eﬃciency,” the oﬃcial
said.
The policy will focus on ‘Make
in India’, improving ease of doing
business, aligning trade and man
ufacturing, improving access to
credit for MSMEs, industrial infra
structure creation, skill develop
ment and promotion of
technology.

India to grow
7.7% in Apr-June,
says Moody’s

L&T board gives nod for
₹9,000cr share buyback
OUR BUREAU
Mumbai, August 23

The board of directors of engin
eering giant Larsen & Toubro on
Thursday approved the acquisi
tion of six crore shares at a max
imum of ₹1,500 apiece. The total
buyback will be worth ₹9,000
crore.
The procedure will be com
pleted in 90 days. The L&T board
also recommended a dividend of
₹16 per share. The dividend in the
previous year was ₹14 per share.
In a BSE ﬁling, L&T said the
price for the buyback will be de
termined by the board or a com
mittee. It will be at a premium on
the daily average of the closing
prices on the NSE for the two
week period prior to the board
meeting, and will be capped at
₹1,500 per share.
The board’s decision was rati
ﬁed by the investors at the com

Behind the wheel, again

OUR BUREAU
New Delhi, August 23

India is expected to register
7.7 per cent growth during the
ﬁrst three months (April
June) of the current ﬁscal,
Moody’s Global Outlook: 2018
19 report said on Thursday.
Interestingly, the agency, in
the graphics accompanying
the report, forecasts a 7.3 per
cent growth rate for the cur
rent ﬁscal and 7.5 for 201920.
However, the text says, “We ex
pect the Indian economy to
grow around 7.5 per cent in
2018 and 2019.”
Moody’s had in May cut In
dia’s 2018 growth forecast to
7.3 per cent from the previous
estimate of 7.5 per cent, say
ing higher oil prices and
tighter ﬁnancial conditions
will weigh on expansion.
Full report on p4

Union Minister Arun Jaitley arrives at North Block to resume charge of the ministries of
finance and corporate affairs. Jaitley returns after a nearly 100-day gap during which he
underwent a kidney transplant (report on p4) KAMAL NARANG

PNB scam fallout: Outstanding Fine chocolate boom has idligrinder to thank
buyers’ credit shrinks by $25 b
OUR BUREAU
Mumbai, August 23

In the aftermath of the
₹12,600crore scam at state
run Punjab National Bank, ac
cess to overseas credit has be
come increasingly diﬃcult, es
pecially for small and medium
enterprises (SMEs). In fact, the
overall outstanding buyers’
credit has shrunk by ₹1.72lakh
crore (or $25 billion) since June
2017.
Most of this has run down
after March 2018, when the Re
serve Bank of India banned let
ters of undertaking (LoUs).
According to data compiled
by trade ﬁnance ﬁrm buyer
scredit.in, overall outstanding
buyers’ credit (OBC) stood at
₹3.43lakh crore (or $49.4 bil
lion) as of Juneend 2018, com
pared to ₹5.15lakh crore or
$74.21 billion as of Juneend
2017.
The most aﬀected are State
Bank of India, Bank of Baroda,
and Bank of India.
“There is a big gap in ﬁnan
cing, and trade ﬁnance of less
than $1 million is hardly taking

place, which is a big problem
for small and medium enter
prises,” said Sanjay Mandavia
of buyerscredit.in.
Alternative
instruments
such as bank guarantees and
letters of credit are expensive
and timeconsuming.
The RBI had barred banks
from issuing letters of under
taking (LoUs) and letters of
comfort (LCs) after it was
found that these facilities were
allegedly used by billionaire
jewellery designer Nirav Modi
and his uncle Mehul Choksi to
make fraudulent transactions
of over ₹12,600 crore.
Prior to the ban, in Septem
ber 2017, the OBC was pegged
at close to $91 billion.
According to the data, which
is based on banks’ ﬁrstquarter
results, the OBC for the over
seas branches of SBI was down
to 4.92 per cent of total ad
vances, as against 24.09 per
cent earlier. In fact, the OBC of
the bank is estimated at ₹13,132
crore at the end of June 2018,
against ₹67,218 crore a year
ago.

Similarly, the outstanding
buyers’ credit for Bank of Bar
oda shrank by ₹30,244 crore to
₹16,654 crore at the end of June
2018 from a year ago.
“For overseas branches of
Bank of Baroda, OBC used to
contribute 42 per cent of total
advance, which is down to 17.38
per cent,” said the report.
For international branches
of 10 other banks, including
Punjab National Bank, ICICI
Bank, Allahabad Bank and IDBI
Bank, advances have reduced
by 17.3 per cent to ₹2.41lakh
crore by Juneend 2018 as com
pared to June 2017.
“With the available data, it is
clear that buyers’ credit used to
be a major chunk of business
of overseas branches of Indian
banks. Alternative products
like letter of credit and bank
guarantee have failed to pick
up as predicted,” said the re
port, adding that the outstand
ing balance will see a further
rundown in the next quarterly
results as buyers’ credit taken
against raw material import
gets repaid.

India can lead
in the beantobar
segment, says
entrepreneur

NARAYANAN V
Chennai, August 23

A power outage on a swelter
ing summer afternoon left the
residents of Chennai’s Roya
pettah area fuming. But 39
yearold L Nitin Chordia’s con
cern was only about keeping
his stonebased wet grinders
running for the next 24 hours.
“These machines are help
ing India achieve a revolution
in the global beantobar
chocolatemaking industry,”
says Chordia, pointing to the
white tabletop wetgrinders
in his living room, which have
been running nonstop for 24
hours.
Chordia and his wife Poo
nam operate Cocoatrait, an
initiative aimed at promoting
knowledge, production and
consumption of ﬁne chocol
ates in India. The couple also
holds the record for being In
dia’s ﬁrst chocolate tasters to
be certiﬁed by the Interna

pany’s AGM on Thursday. L&T
Chief Executive Oﬃcer & Man
aging Director SN Subrahman
yan told reporters after the AGM
that the buyback is a positive in
dicator of the economy and the
company.
The L&T stock settled at
₹1,352.50 on the BSE, up 2.3 per
cent from the previous close. In
intraday trade, the stock had
touched a high of ₹1,363.90 and a
low of ₹1,320.
Shares of L&T have risen 9 per
cent ever since the company an
nounced its intention to buy
back shares on Saturday (August
18).
The buyback, the ﬁrst by L&T,
would constitute 4.29 per cent
and 4.7 per cent of of the total
paidup equity share capital and
market capitalisation of the com
pany, respectively.
Trouble at AGM p10

tional Institute of Chocolate
and Cacao Tasting (IICCT),
London.
“This is the most important
process — when the cocoa
brings out a natural ﬂavour
on its own without any ex
ternal intervention,” says
Chordia, adding that like
wine, even ﬁneﬂavoured co
coa beans will also help the
chocolate maker deliver nat
ural ﬂavours without any
need for additives.
Unlike industriallymade
premium chocolates, beanto
bar chocolates, also known as
‘Craft’, or ‘Fine’ chocolates, are
traditionally made in home
kitchens or small confection
eries. They are made in small
quantities using ﬁneﬂa
voured cocoa beans, and are
designed to deliver natural

ﬂavoured chocolates. While
they may or may not have nat
ural ingredients, they do not
contain any artiﬁcial ingredi
ents, ﬂavours or colours.
India’s greatest contribu
tion to the evolution and
growth of the beantobar in
dustry across the globe is the
humble stonebased idlidosa
batter grinder, better known
as the ‘Chocolate Melangeur’,
or ‘Reﬁner’ among chocolate
makers.

Niche segment
Although India accounts for
only 1 per cent of global cocoa
production, the country is
poised to become a leader in
the beantobar chocolate
making industry, thanks to
lowcost equipment and infra
structure, technical know
how and availability of raw
materials, says Chordia.
“It takes more than half a
million rupees to set up a
complete beantobar unit in
India with a capacity to pro
duce 100 kg per week, the
cheapest anywhere in the
world,” Nitin claims. The cost
covers licensing, packaging,
equipment,
infrastructure

and training expenses. “Even
globally, there is a lateral shift
across South America and
Africa where cocoa farmers
are increasingly forward in
tegrating into becoming
chocolate
manufacturers,”
says Chordia, adding that In
dia, as an earlymover, is bet
terpositioned to leverage this
phenomenon.
The beantobar chocolate
market in India is estimated
to produce two lakh bars this
year, and is likely to grow by
more than 100 per cent on a
yearonyear basis. The market
size is expected to be worth
₹25 crore by 2022, or even
earlier.
According to the India
Chocolate Market Outlook —
2023, by Bonaﬁde Research,
the premium chocolate mar
ket in India was worth ₹2,754
crore at the end of FY17. The
market has grown at a CAGR of
over 28 per cent in the last ﬁve
years.
“The expansion in the
premium chocolate segment
and awareness of pure foods
will logically drive growth to
the beantobar chocolate
business,” asserts Chordia.

Chanda Kochhar
may not attend
ISec AGM
SURABHI
Mumbai, August 23

ICICI Bank CEO and Managing
Director Chanda Kochhar,
who is on leave pending a
probe into alleged irregularit
ies in the sanctioning of loans,
is unlikely to attend the An
nual General Meeting of ICICI
Securities.
Kochhar, who is the Chair
person of
the board of
directors of
ICICI Secur
ities, is up
for
re
appoint
ICICI Bank CEO
ment as a Chanda Kochhar
director at
the company’s AGM on August
30.
“Since going on leave in late
June, she has stayed away from
board meetings and other
functions at ICICI Securities as
well as other group compan
ies. The board will nominate
some other person to chair the
AGM,” said a person familiar
with the development.
Details p6

RIL is ﬁrst to hit ₹8 trillion market cap in India
OUR BUREAU
Mumbai, August 23

Billionaire Mukesh Ambaniled Reli
ance Industries (RIL) on Thursday be
came the ﬁrst company in India to
have crossed ₹8trillion market capit
alisation after the company’s shares
witnessed a record rally in 2018.
Many stocks also hit their liftetime
highs on Thursday (see table).
RIL’s mcap stood at ₹8.04lakh
crore on the BSE and the NSE as per
Thursday’s closing price of ₹1,269.
The stock has rallied by over 38 per
cent in 2018.
Tata Consultancy Services (TCS) is
the other behemoth on the Indian
markets that has been giving RIL a
tough ﬁght for the top spot in the m
cap rankings. As on Thursday, TCS’ m
CM
YK

cap stood at ₹7.79lakh crore.
The two per cent gain in RIL’s scrip
on Thursday came after telecom regu
lator TRAI said that Reliance Jio con

tinued to add subscribers at a stellar
pace. Further, the market expects Reli
ance JioGiga Fibre, RIL’s recently
launched broadband service, to do
well.
According to Trai data, RJio added
9.71 million users in June, taking its
subscriber base above 215 million. It
also recorded a market share rise to
18.78 per cent from 18.7 per cent a
month ago.
According to HDFC, the gross in
vestments by Jio and Bharti Airtel
were similar; but the data carried on
the Jio network was 3.5 times that on
Airtel. But HDFC said it was negative
on value to RJio lapping up the belea
guered Reliance Communications’s
assets, as the company had already
been utilising them at nominal value.
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